
RISKS

Regulation

Cyber 
insecurity

Scams

Extreme 
price 

volatility

Exchange 
closure

Crime

● bans

● outright lack of regulation

● lack of regulatory clarity or certainty

● conflicting regulation across jurisdictions

● lack of legal tender status

● no investor compensation schemes

● hostile political utterances

● pump & dump schemes

● Ponzi schemes

● individual cryptocurrency collapses

● money laundering

● fraud

● funding terrorism

● exchange-hacking

● sabotage

● espionage

● FUD and FOMO

● price manipulation

● illiquidity (low trading volumes)

● Financial markets downturns/ crashes and their 

contagion effects

● power/ network

outages

● unscrupulous founders

● shutdown by authorities

● bankruptcy (bad business

models)

● costly regulation/ registration (fees)

● webhost and other third-party issues/ 

failures

CRYPTOMARKET RISKS


